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Fund Q1 2021 Performance 1 Year Performance 3 Year Performance Since Inception performance

Fund Objective Relative Fund Objective Relative Fund Objective Relative Fund Objective Relative

UBS - UK Equity 5.2% 5 2% -0.0% 26.4% 26.7% -0.4% 3.0% 3 2% -0.2% 0.6% 0.7% -0.1%

UBS – Global Equity 3.3% 3.3% -0.0% 38.8% 39.5% -0.7% 12.3% 12.5% -0.2% 10.7% 10.9% -0.2%

Longview - Global Equity 6.6% 3.6% +3.0% 35.5% 38.9% -3.4% - - - 9.0% 14.9% -5.9%

WHEB - Sustainability Fund 0.6% 4.1% -3.4% - - - - - - 1.8% 5.0% -3.2%

Wellington – Global Impact 

Fund 
-0.3% 4.0% -4 2% - - - - - - 3.1% 4.4% -1.2%

Storebrand – Global ESG Plus 

Fund
3.4% 4.1% -0.7% - - - - - - 5.6% 5.4% +0.0%

Harbourvest – Private Equity1 -0.8% 4.0% -4.8% 9.3% 40.7% -31.4% 14.8% 14.0% +0.8% 7.5% 11.2% -3.8%
Adams Street – Private Equity1 20.5% 4.0% +16.5% 36.3% 40.7% -4.4% 22.3% 14.0% +8.3% 10.9% 10.6% +0 2%

Newton – Absolute Return 1.2% 0.6% +0.5% 18.7% 2.9% +15.8% - - - 5.4% 3.0% +2.4%

Schroders – Property 1.9% 2.2% -0.3% 2.7% -2.5% +0 2% 2.1% 2.4% -0.3% 6.6% 8.0% -1.3%

UBS - Infrastructure -0.8% 0.7% -1.5% -20.8% 2.7% -23.6% -2.4% 2.8% -5 2% 4.3% 1.5% 2.8%

Pantheon – Infrastructure1 8.8% 0.7% +8.1% 0.7% 2.7% -2.0% - - - 4.2% 3.3% +1.0%

M&G Infrastructure 16.1% 0.7% +15.4% 9.5% 2.7% +6.7% - - - 8.0% 3.0% +5.0%

ATLAS Global Infrastructure 

Equity Fund 
-2 2% 2.7% -4.9% - - - - - - -2.7% 0.0% -2.7%

M&G -Private Debt 2.5% 1.0% +1.5% 1.3% 4.4% -3.1% 2.5% 4 2% -1.7% 1.1% 4.6% -3.5%

M&G -Alpha Opportunities 1.9% 0.8% +1.1% 19.3% 3.4% +15.9% 4.3% 3.4% 1.0% 4.1% 1.4% +2.7%

Ruffer -Absolute Return 8.3% 0.6% +7.7% 25.1% 2.9% +22.2% - - - 20.1% 3.0% +17.0%

M&G -Corporate Bonds -6.8% -6.8% +0.0% 9.8% 8 2% +1.6% - - - 1.5% -0.5% +2.0%

UBS -Over 5 Year IL Gilt Fund -7.0% -7.0% -0.0% 0.8% 2.6% -1.8% 2.9% 3.6% -0.6% 4.5% 5.1% -0.6%

Total Assets 3.0% 1.8% 1.3% 22.1% 19.5% 2.6% 7.8% 6.5% 1.3%

Manager Performance – 31 March 2021
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The Table shows manager 
performance over the short 
medium and long-term. 

The UBS Infrastructure Fund 
continues to materially 

underperform its respective 
benchmark across all time periods.

The  ATLAS Global Infrastructure 
Equity Fund has underperformed 
over the time periods shown.

The three recently appointed ESG 
focused equity mandates all 

underperformed during Q1 2021.

Notes: Totals may not sum precisely due to rounding. All returns are net of fees. Unless stated otherwise, all performance figures and objectives provided by Northern Trust as at 31 March 2021. 1 Valuation and 
performance information as at 31 December 2021. 

Source:     Investment Managers, Northern Trust, Isio calculations.
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Market Background
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Summary

The first quarter of 2021 was 

dominated by rising gilt yields and 
a value-led equity market rally. 
This was driven by further US 

fiscal stimulus and the success of 
the vaccine rollout in the UK and 
US. 

Global equity markets performed 
positively for a fourth consecutive 

quarter. Emerging Markets lagged 
behind the rest of the world with 
weak performance at the end of 

the quarter. 

Gilt yields rose over Q1 amid the 

continued rollout of COVID-19 
vaccinations and expectations of 
large US fiscal stimulus. This 

resulted in negative total returns 
for investment grade credit.
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• The dates for the Bank of England s Monetary Policy Committee (MPC) 

announcements in Q2 2021 are 6 May and 24 June.

• The dates for the US Federal Reserve s Federal Open Market Committee (FOMC) 

announcements in Q2 2021 are 28 April and 16 June.

Key upcoming events

Returns by Asset Class – Q1 2020

Commentary

• Global markets performed positively during Q1 following further US fiscal stimulus and 

the successful rollout of the COVID-19 vaccination programmes in the UK and US. This 

positive sentiment led to sharp rises in gilt yields, as investors rotated portfolios into 

higher risk asset classes.

• Global equities performed positively over Q1 but Emerging Markets delivered relatively 

weaker returns as their vaccination programme lagged developed markets. UK equities 

performed well over the quarter as the reduction in people being hospitalised with 

COVID-19 increased investor optimism for a sustainable reopening of the economy.

• Gilt yields increased markedly over the quarter as the COVID-19 vaccination rollout 

progressed significantly in the UK and US, who expect further fiscal stimulus measures. 

This led to government bonds delivering negative returns over the quarter.

• Investment grade credit returns were negative due to the sensitivity of the asset class 

to rising interest rates, whilst high yield credit performed positively following rising 

growth expectations. Note: Please see Appendix 3 for details of the returns representing each asset class.
Source: Refinitiv, DGF investment managers, Isio calculations.

Market Background – Overview Q1 2021
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Strategy Overview
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Investment Managers
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Summary

The majority of the Fund’s assets 

delivered positive absolute returns 
over Q1 2021. This is in line with 
expectations, given the COVID 

vaccine and fiscal support-driven 
market upside experienced over 
the period. 

The biggest contributor to both 
absolute and relative performance 

was the Adams Street Private 
Equity Portfolio. 

Absolute Return – Q1 2021

Note: Returns net of fees. 12 month relative and absolute returns are not available for the WHEB, Storebrand, ATLAS & Wellington mandates as they were incepted in Q4 2020.  
Source: Investment Managers, Northern Trust, Isio calculations.

Relative Return – Q1 2021
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Fund
Actual Fossil Fuel 

Exposure (%)

Actual Fossil Fuel 

Exposure (£m)

Benchmark Fossil Fuel 

Exposure (%)
Relative (%) Management Style

UBS – Japan 9.5% £2.9 9.6% -0.1% Passive

UBS - Europe 5.2% £4.5 5.3% -0.1% Passive

UBS - UK 13.4% £8.9 13.2% 0.1% Passive

UBS – Pacific (ex Japan) 9.3% £3.1 9.5% -0.2% Passive

UBS – North America 4.7% £7.1 4.7% 0.0% Passive

UBS – Emerging Markets 9.2% £5.7 9 2% 0.0% Passive

Longview - Global Equity 0.0% £0.0 10.8% -10.8% Active

WHEB - Sustainability Fund 0.0% £0.0 - - Active

ATLAS Global Infrastructure Equity Fund 0.0% £0.0 - - Active

Wellington – Global Impact Fund 0.0% £0.0 - - Active

Storebrand – Global ESG Plus Fund 0.0% £0.1 - - Passive – Smart Beta

Harbourvest – Private Equity1 1.1% £1.2 - - Active

Adams Street – Private Equity1
1.7% £2.6 - - Active

Newton – Absolute Return 2.6% £12.8 - - Active

Schroders – Property2 0.0% £0.0 - - Active

Pantheon – Infrastructure2 0.0% £0.0 - - Active

M&G Infrastructure2 0.0% £0.0 - - Active

M&G -Private Debt2 0.0% £0.0 - - Active

M&G -UK Financing Fund2 0.0% £0.0 - - Active

M&G -Alpha Opportunities 2.0% £5.6 8.4% -6.4% Active

Ruffer -Absolute Return 2.8% £14.5 - - Active

M&G -Corporate Bonds 8.4% £13.2 9.6% -1.3% Active

UBS -Over 5 Year IL Gilt Fund 0.0% £0.0 - - Passive

Cash 0.0% £0.0 - - Passive

Total Assets 1.9% £82.2 - -

Fossil Fuel Exposure
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The Table shows the Fund’s fossil 
fuel exposure as at 31 March 2021.

The Fund’s biggest contributors to 
Fossil Fuel exposure is the passive 
UBS equity mandates. 

There was a sharp increase in the 
fossil fuel exposure of the UBS 

Japan Fund due to a new fossil 
fuel flag for thermal coal reserves 
with the Toyota Motor 

Corporation. 

Notes: Totals may not sum precisely due to rounding. All asset valuations have been provided by Northern Trust. Benchmark data where available has been provided by investment manager. 1. Data provided as 
at 31 December 2021. 2. Manager unable to provide fossil fuel exposure information for Fund. 

Source:     Investment Managers, Northern Trust, Link, Isio calculations.



Document Classification  Confidential |   34

Appendices

A1: M&G – Real Estate Debt Fund Due Diligence

A2: Market Background: Global Equity, DGFs, Real Assets, Credit & Yields

A3: Explanation of Market Background

A4: Disclaimers









© Isio Group Ltd /Isio Services Ltd 2021. All rights reserved

• Core UK property delivered positive returns for the third consecutive quarter following 

a fall in values during the initial lockdown restrictions of H1 2020. Positive income 

returns boosted performance, whilst stable capital values implied that further 

lockdown restrictions in the UK during Q1 2021 were largely priced in to 31 December 

2020 valuations. 

• Rent collections remain in the region of 65%-80% for Core UK property funds, with 

retail and leisure assets most impacted. Most managers continue to take a long-term 

view to rent collection, in some cases extending payment plans in order to ease 

liquidity strains on businesses currently struggling, but expected to recover. 

• Industrials continued to be the strongest performer over the quarter, with most 

managers noting that demand remains high despite historically low yields. 

• A positive start to the UK s COVID-19 vaccination programme led to increased 

optimism that leisure, retail and office space would see some recovery in activity over 

2021. A 2% increase in deal flow reflected some pent up demand for UK property, 

notably in the industrial sector. 

• Long Lease Property delivered positive returns over the period, with income return 

the principle driver of performance. 

• Positive income returns for long lease funds continues to benefit from higher rent 

collection versus core property funds, with managers ranging from 80%-90% 

collection, reflecting a bias towards less economically sensitive, high quality tenants, 

which have been less impacted by lockdown restrictions in the UK.   

• As in recent quarters, supermarkets performed strongly as demand for consumer 

staples remained high. Industrial assets, including logistics and online retail 

warehouses performed strongly as discretionary retail remained largely online. 

• Transaction activity in the UK property market, measured by the number of deals 

completed, increased by 2% versus Q4 2020, reaching the highest levels since pre-

Covid-19. However, the total volume of transactions over the period fell.

• Most managers continue to forecast positive capital growth from 2022 onward, as the 

economy recovers, with income returns expected to remain relatively stable. 

Commentary – Long Lease UK Property

Market Background – Real Assets
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Summary

Both Core and Long Lease 

Property returned positive 
performance over the quarter, due 
to positive income return 

combined with improved capital 
values across some sectors. 

A successful beginning to the 
rollout of COVID-19 vaccinations 
in the UK, alongside a more bullish 

outlook for economic recovery in 
the UK, including from the Bank of 
England, boosted market 

sentiment. 

A familiar theme of divergence 

between sectors, with leisure and 
hospitality assets struggling and 
industrials performing the 

strongest, continued over the 
quarter as a further lockdown in 
the UK led to retail remaining 

largely online. 

Commentary – Core UK Property 

Core UK Property Returns

Note: Please see Appendix 3 for further information. 
Source: AREF / IPD and Investment Managers.

Long Lease UK Property Returns

Appendix 2
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Market Background – Yields 
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Summary 

These curves show gilt yields and 

inflation expectations at varying 
time horizons.  The horizontal axis 
represents the number of years.

Nominal Gilt Yields – Q1 2021

Real Gilt Yields – Q1 2021

Commentary

• Long-dated (20-year) yields at the quarter-end were:

• Real gilt yield: -2.2%

• Nominal gilt yield: 1.4%

• Gilt-implied inflation expectation: 3.7%

Note: Please see Appendix 5 for further information. 
Source: Bank of England, Isio Calculations

Gilt-Implied Inflation – Q1 2021

Appendix 2
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Explanation of Market Background
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This glossary explains the 
components of the Market 
Background charts in Appendix 2.

All returns are in Sterling terms, 
unhedged, unless otherwise 

stated.  Where “hedged” returns 
are quoted, these are local 
currency returns (i.e. any costs 

and imprecisions in hedging are 
assumed to be negligible).

Market Background – Global Equity

• Regional Returns – The market indices underlying this chart are as follows:

— World: FTSE World

— UK: FTSE All Share

— North America: FTSE North America

— Europe ex UK: FTSE Europe ex UK

— Japan: FTSE Japan

— Emg Mkts: MSCI Emerging Markets

• Sector Returns – The market indices underlying this chart are the relevant 

sectors from the MSCI All-Countries index.

• VIX Volatility Index – This is a forward-looking indicator.  It represents the 

expected range of movement (in percentage terms) in the S&P 500 index 

(i.e. US equities in dollar terms) over the next year  at a 68% confidence level.  

It is calculated using options prices over a 30-day horizon.

Market Background – Overview

• Returns by Asset Class – The market indices underlying this chart are as 

follows:

— UK Equity: FTSE All-Share

— Global Equity: FTSE World (Unhedged and Hedged)

— Emerging Market Equity: MSCI Emerging Markets

— Diversified Growth Funds: mean of a sample of DGF managers

— Property: IPD Monthly UK

— Global High Yield: BoAML Global High Yield (GBP Hedged)

— UK Inv. Grade Credit: BoAML Sterling Non-Gilt

— Over 15 Years Gilts: FTSE Over 15 Year Gilt

— Over 5 Years Index-Linked Gilts: FTSE Over 5 Year Index-Linked Gilt

— Example Liabilities: a simplified calculation illustrating how a typical 

pension scheme’s past-service liabilities may have moved

Appendix 3
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This glossary explains the 
components of the Market 
Background charts in Appendix 2.

All returns are in Sterling terms, 
unhedged, unless otherwise 

stated.  Where “hedged” returns 
are quoted, these are local 
currency returns (i.e. any costs 

and imprecisions in hedging are 
assumed to be negligible).

Appendix 3

• Sector Returns and Credit Spreads – The market indices underlying this 

chart are as follows:

— UK Inv Grade: BoAML Sterling Non-Gilt

— US Inv Grade: BoAML US Corporate (GBP Hedged)

— Euro Inv Grade: BoAML Euro Corporate (GBP Hedged)

— Global High Yield: BoAML Global High Yield (GBP Hedged)

— Emerging Markets: JP Morgan EMBI Global (GBP Hedged)

— Leveraged Loans: S&P/LSTA US Leveraged Loan Equity (GBP Hedged)

• Global broad credit market return – The market index underlying this chart is 

the BoAML Global Broad Market Corporate Index (GBP Hedged):

— The Global Broad Market Index tracks the performance of investment 

grade public debt issued in the major domestic and eurobond markets  

including 'global' bonds.

— Qualifying bonds must have at least one year remaining term to maturity 

and a fixed coupon schedule.  Bonds must be rated investment grade 

and be domiciled in a country having an investment grade foreign 

currency long-term debt rating (based on a composite of Moody's and 

S&P).

Market Background – Credit

• Real Assets – The market indices underlying these charts are:

— Core UK Property: IPD Monthly UK Index

— Long Lease UK Property: IPD Long Income Property Fund Index

Market Background – Real Assets
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This glossary explains the 
components of the Market 
Background charts in Appendix 2.

All returns are in Sterling terms, 
unhedged, unless otherwise 

stated.  Where “hedged” returns 
are quoted, these are local 
currency returns (i.e. any costs 

and imprecisions in hedging are 
assumed to be negligible).

• Yields – Yields shown are annual yields (i.e. they have been converted from 

the “continuously compounded  basis quoted by the Bank of England).

• Example Liabilities – This illustrates how a typical scheme’s past-service 

liabilities may have moved.

— It is based on a simplified calculation assuming a scheme with duration 

20 years and liabilities split 70% inflation-linked and 30% fixed.

— Liability movement is calculated using yield changes and unwinding 

(short-term interest rate with no premium) only  with no accrual  outgo  or 

inflation experience.

— A rise in yields equates to a fall in the calculated value of the liabilities 

(due to the higher discount rate at which the future cashflows are 

valued)  conversely  a fall in yields means a rise in liabilities.

Appendix 3

Market Background – Yields Market Background - DGF

▪ Diversified Growth Funds (“DGFs”) – Due to the lack of a market index for DGFs, we 

illustrate the performance of this by showing the returns of 10 of the largest funds by 

assets under management. Specifically:

- Aberdeen Standard Global Absolute Return Strategies

- Aviva Multi-Strategy Target Return

- Baillie Gifford Diversified Growth

- BlackRock Dynamic Diversified Growth

- Invesco Perpetual Global Targeted Returns

- L&G Diversified

- Newton Real Return

- Nordea Stable Return

- Ruffer Absolute Return

- Schroder Diversified Growth

▪ The Average DGF  performance is an equally-weighted        average of the sample of 

10 managers  performance figures.

▪ Returns are shown net of each manager s standard fee. While every effort has been 

taken to select vehicles with institutional/clean fee structures, the impact may not 

necessarily reflect any particular client s fee arrangements.

▪ Volatility is calculated by annualising the volatility of daily returns.

▪ As clients have specific selection criteria, the managers listed here may not meet any 

given client s criteria.

▪ DGFs encompass a range of investment approaches, return targets, and risk profiles.  

Consequently, different managers  returns are not necessarily a like-for-like 

comparison.
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This report has been prepared for 
the sole benefit of East Sussex 
County Council as Administering 

Authority of the East Sussex 
Pension Fund

Addressee and Isio Relationships

• This report has been prepared for the sole benefit of the East Sussex County 

Council as Administering Authority of the East Sussex Pension Fund and 

based on their specific facts and circumstances and pursuant to the terms 

of Isio Group/Isio Services Ltd’s Services Contract. It should not be relied 

upon by any other person. Any person who chooses to rely on this report 

does so at their own risk. To the fullest extent permitted by law  Isio 

Group/Isio Services Ltd accepts no responsibility or liability to that party in 

connection with the Services.

• In the United Kingdom  this Report is intended solely for distribution to 

Professional Clients as defined by the Financial Conduct Authority’s 

Conduct of Business Sourcebook. This report has not therefore been 

approved as a financial promotion under Section 21 of the Financial Services 

and Markets Act 2000 by an authorized person. 

• The information contained within the report is available only to relevant 

persons  and any invitation  offer or agreement to purchase or otherwise 

acquire investments referred to within the report will be engaged in only 

with relevant persons. Any other person to whom this communication is 

directed  must not act upon it. 

• Isio Services Limited is authorised and regulated by the Financial Conduct 

Authority FRN 922376.

Performance, Opinions, and Estimated Liabilities

• This report sets out the past performance of various asset classes and fund 

managers. It should be noted that past performance is not a guide to the 

future.

• Our opinions (and comparison vs criteria) of the investment managers 

stated in this report are based on Isio’s research and are not a guarantee of 

future performance. These are valid at the time of this report but may 

change over time.

• Our opinions of investment products are based on information provided by 

the investment management firms and other sources. This report does not 

imply any guarantee as to the accuracy of that information and Isio cannot 

be held responsible for any inaccuracies therein. The opinions contained in 

this report do not constitute any guarantees as to the future stability of 

investment managers which may have an effect on the performance of 

funds.

• Funds that make use of derivatives are exposed to additional forms of risk 

and can result in losses greater than the amount of invested capital.

• The estimated liabilities (where quoted) have been “rolled forward  from the 

last actuarial valuation and/or funding update  by taking current bond 

yields and inflation expectations into account. The methodology underlying 

the actuarial assumptions (e.g. discount-rate premium  mortality  real salary 

growth etc.) is assumed to remain constant for this estimate. Due to the 

approximate nature of the calculations  the Fund’s actual experience and 

changes in future valuation assumptions may mean that the liabilities and 

funding position calculated at the next actuarial valuation (or funding 

update) could be significantly different from the quoted estimate.

Appendix 4






